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Market Commentary

= The SGD swap curve flattened yesterday, with the shorter Credit Research

tenors around 1bps higher, while the belly and longer tenors
traded 3-4bps lower (other than the 7-year tenor which
traded 9bps lower).

Andrew Wong
+65 6530 4736
WongVKAM@ocbc.com

= The Bloomberg Barclays Asia USD IG Bond Index average OAS
widened 1bps to 129bps, and the Bloomberg Barclays Asia Ezien Hoo, CFA
USD HY Bond Index average OAS widened 1lbps to 510bps. +65 6722 2215
The HY-IG Index spread was unchanged at 380bps. EzienHoo@ocbc.com

= Flows in SGD corporates were heavy, with large ticket flows in
CAPLSP 3.65%-PERPs. We also saw flows in UBS 4.85%-PERPs, Wong Hong Wei, CFA
SPHSP 4%-PERPs, ARASP 5.6%-PERPs and F 4.125%’24s. +65 6722 2533

= 10Y UST Yields fell 4bps to 1.75%, weighed down by news of WongHongWei@ochc.com
delays in the signing of the phase one trade deal between US
and China, with negotiations reportedly to extend into next Seow Zhi Qi
year. +65 6530 7348

zhigiseow@ocbc.com

Credit Summary:

= Ascott Residence Trust | Neutral (3): ART announced that it has entered into a put and call option
agreement with Gemini One Trust (a special purpose trust indirectly wholly owned by City
Developments Limited (“CDL”)) for the partial sale of ART’s land at Somerset to CDL for SGD163.3mn.
ART currently owns Somerset Liang Court Singapore which is situated on the site. Following the sale,
Somerset Liang Court will be torn down, with the site redeveloped into an integrated development.
We expect this transaction to be largely credit neutral given the manageable scale of the transaction
versus ART’s proforma total asset of SGD7.6bn.

Click Here to access the latest reports from OCBC Credit Research
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Credit Headlines
Ascott Residence Trust (“ART”) | Issuer Profile: Neutral (3)

= ART announced that it has entered into a put and call option agreement with Gemini One Trust (a
special purpose trust indirectly wholly owned by City Developments Limited (“CDL”, Issuer Profile:
Neutral (3)) for the partial sale of ART’s land at Somerset (land lot with gross floor area (“GFA”) of
~15,170 sgm to be sold) to CDL for SGD163.3mn, excluding tax. Per company, this is 44% above book
value of the share of land as at 30 September 2019. 13,034 sgm of GFA will be retained by ART for
redevelopment.

= ART currently owns Somerset Liang Court Singapore which is situated on the site. Following the sale,
Somerset Liang Court will be torn down, with the site redeveloped into an integrated development
which would include a new “Somerset” branded serviced residence property (holding a hotel licence)
which would be 100% owned by ART.

= The integrated development was spearheaded by a consortium involving the Sponsor of ART, namely
CapitaLland Ltd (“CAPL”, Issuer Profile: Neutral (3)) and CDL, with ART now confirming its
involvement. Apart from Somerset Liang Court, Novotel Singapore Clarke Quay and Liang Court Mall
are situated on the proposed redevelopment site. Post-redevelopment, the site is expected to have a
“Somerset”’-branded serviced residence, a new hotel to be owned by CDL’s Sponsored hospitality
REIT, two residential towers and a commercial component. The residential and commercial
component will be owned by joint venture entities of CAPL and CDL.

= The project development expenditure for the new Somerset service residence property is estimated
at ~SGD300mn, comprising SGD140.3mn of ART’s remaining interest in the land and redevelopment
cost of SGD157.3mn, including investment outlay to extend the existing land lease to a fresh 99 year
land lease (currently 57 years left). Net proceeds from the land sale will be mainly used to fund the
redevelopment cost.

= Apart from this redevelopment, ART is also developing lyf co-living space at one-North, with the total
development projects still falling within its MAS allowable limits. We expect this transaction to be
largely credit neutral given the manageable scale of the transaction versus ART’s proforma total asset
of SGD7.6bn. (Company, OCBC)
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Key Market Movements

1Wchg 1Mchg

21-Nov (bps) (bps) 21-Nov 1Wchg 1Mchg
iTraxx Asiax IG 66 0 -4 Brent Crude Spot ($/bbl) 62.40 0.05% 5.02%
iTraxx SovX APAC 31 1 -1 Gold Spot ($/02) 1,474.63 0.22% -0.66%
iTraxx Japan 54 -1 -7 CRB 178.96 -0.75% 2.42%
iTraxx Australia 57 -1 -4 GSCI 41538 -0.63% 2.81%
CDX NA IG 53 0 -1 VIX 12.78 -1.69% -8.71%
CDX NA HY 107 0 -1 CT10 (%) 1.718% -10.11 -8.18
iTraxx Eur Main 50 0 -1
iTraxx Eur XO 236 -5 11 AUD/USD 0.679 0.09% -1.11%
iTraxx Eur Snr Fin 60 -1 2 EUR/USD 1.108 0.49% -0.66%
iTraxx Eur Sub Fin 125 -1 11 USD/SGD 1.363 -0.05% -0.12%
iTraxx Sovx WE 13 0 1 AUD/SGD 0.926 -0.13% 0.99%
USD Swap Spread 10Y  -10 -1 -4 ASX 200 6,658 -1.14% 0.09%
USD Swap Spread 30Y  -38 1 -2 DJIA 27,821 0.13%  3.70%
US Libor-OIS Spread 36 0 3 SPX 3,108 0.47% 3.38%
Euro Libor-OIS Spread 5 0 1 MSCI Asiax 653 1.07% 2.78%
HSI 26,890 1.20% 0.61%
China 5Y CDS 40 0 0 STI 3,230 -0.29% 2.89%
Malaysia 5Y CDS 43 0 -2 KLCI 1,601 0.25% 1.92%
Indonesia5Y CDS 75 0 -6 JCI 6,155 0.21% -0.71%
Thailand 5Y CDS 27 1 0 EU Stoxx 50 3,684 -0.42% 2.33%
Australia 5Y CDS 17 1 0

Source: Bloomberg
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New Issues

= China Overseas Finance (Cayman) VIII Limited (Guarantor : China Overseas Land & Investment
Limited) priced a USD294mn 10-year bond at T+140bps, tightening from IPT of T+168bps area.

= Zhuhai Da Heng Qin Investment Co., Ltd. priced a USD450mn 3-year bond at 3.8%, tightening from
IPT of 4.3% area.

= AAC Technologies Holdings Inc. priced a USD388mn 5NC3 bond at T+150bps, tightening from IPT of
T+175bps area.

= Posco scheduled investor meetings commencing 28 Nov for its proposed USD bond issuance.

= Qil and Natural Gas Corporation Limited scheduled investor meetings commencing 21 Nov for its
proposed USD bond issuance.

= Jiangxi Provincial Water Conservancy Investment Group Corp. scheduled investor meetings
commencing 21 Nov for its proposed USD green bond issuance.

Date Issuer Size Tenor Pricing
20-Nov-19 China OverseasLliZmﬁlgge (Cayman) Vil usSD294mn 10-year T+140bps
20-Nov-19 Zhuhai Da Heng Qin Investment Co., Ltd USD450mn 3-year 3.8%
20-Nov-19 AAC Technologies Holdings Inc usD388mn 5NC3 T+150bps
19-Nov-19 PCGI Intermediate Holdings (I1) Limited uUsD250mn 5-year 5.5%
19-Nov-19  China Developient Bank Corporationof  yspa50mn SDBC Float24s | ;53R 4bps
19-Nov-19 Housing & Development Board SGD700mn 5-year 1.75%
18-Nov-19 Agile Group Holdings Limited uUsD200mn NC5.5-year perpetual 7.75%

Shaanxi Xixian New Area Fengxi New
18-Nov-19 City Development and Construction uUsD120mn 3-year 3.5%
(Group) Co., Ltd

18-Nov-19 Korea Expressway Corporation uSD200mn 3-year FRN LIBngg:r%gbps
15-Nov-19  Zheniiang g‘r{')tggaégoulft'gm Industry USD230mn 3-year 7.5%
15-Nov-19 Phoenix Charm Iﬂtrﬁripezﬁional Investment USD205mn 3-year 7.0%
14-Nov-19 Adani Transmission Limited USD500mn 16.5-year 4.25%
14-Nov-19 Shanghai Electric Group Global USD500mn 5-year T+102.5bps

Source: OCBC, Bloomberg
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person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not
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investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we have not
made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no
warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on
or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any
investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to
purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may
or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such
investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may
also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a
copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information,
“Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity)
(any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share,
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial
Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as
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